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The uncomfortable truth is that, in terms of the global economy and politics,
nation-states have become little more than minor actors. The decline of the
nation-state in the era of globalization is linked to technological and financial
changes, as well as to the accelerated integration of national economies into one
single global market economy. There are a variety of other factors threatening
the autonomy of the nation-state, including flows of information, illegal
immigrants, new social movements, terrorists, criminals, drugs, money (including
laundered money), and much else. The nation-state has also been weakened by
the growing power of global and transnational organizations that largely operate
free of the control of nation states. Another factor is the growth of global
problems (AIDS, global warming, terrorism, etc.) that cannot be handled, or

handled very well, by a nation-state operating on its own.

1. Do you agree or disagree with the above argument? Explain. Irrespective of
whether globalization has led to the decline of states, does globalization make
war more or less likely? Explain.
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Multinational corporations (MNCs) are private companies that conduct business (or
have business interests) in more than one country. Their growth has been
significant—in 1969 there were roughly 7,000 major MNCs in the world, but by
2010, the total rose to more than 70,000 with more than 900,000 foreign affiliates.
There are many who believe that the MNC has grown more powerful than the
nation-state, with some scholars saying that companies rather than states will be
the leading actors in the world economy. MNCs are powerful because of the
amount of money involved in their operations as well as their integral role in
providing essential state services. Their financial power is demonstrated by the
fact that MNCs account for about a tenth of the world’s Gross National Product
(GNP) and about a third of total world exports. While there are many MNCs, the
fact is that a relatively small number of “global corporations” (e.g., IBM, GM,

Toyota) predominate. And the vast majority are in the developed world.

1. What are the positive economic and social effects of MNCs in developing countries?

2. What are the negative economic and social effects of MNCs in developing countries?

3. What can be done to minimize the abuses and exploitations of MNCS in

developing countries?
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